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Presenting a compelling case
for Pool Betting In the UK
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Areas to cover:

What Is the Tote?
What Is pool betting?
Presenting the Tote to
stakeholders:

A Government
ARegulator
ARacing Industry

A Customers

UK Tote Group Investment
and Innovation
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A national pastime founded by RoyaltyBritain is the home of horse racing

+ QueenAnnekept alargestring of horsesandin 1711wasinstrumental

In the founding of RoyalAscotwhere the openingraceeachyearis still

calledthe QueenAnneStakes

+ Establishedetweenl1l776and 1814 the 1000 Guineas 2000 Guineas,
Derby, Oaks,and St Legerbecamecollectivelyknown asthe Classicsn

1815 andeversincehavecrownedthe bestthree-yearoldsin training

+ British racing is now a £4 billion+ ($5.6billion+) industry

employingover 85,000 people
+ It remainsthe secondmost attended sport in Britain.

+ It has three media channels¢ ITV, RacingTV and Sky Sports

Racing
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The UK Tote was founded as a wagering partner for British Racing
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+ T

was establishedby Parliamentin 1928 when Winston

hurchiliwasChancelloof the Exchequem orderto:

Providea safe, state-controlled alternative to illegal

bookmakers

Ensurea proportion of revenueswere used for the
& LJdzNIcnduSieto the improvement of breedsof
horsesor the sportof K 2 NBE S NJ OA y 3 €

+ Asthe solepool betting partner in British racing the Tote

has become a brand interwoven into the fabric of this

ternationallyrenownedindustry

ne Tote stayed In Government ownership until 2011

W

nenit wassoldto Betfred
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UK Tote Group Is now backed by owners, breeders, and business leaders

185 Investors with the future of global horse racing at heart

Owners and Breeders

+ Racehorse Owners Association
(representing 8,000 UK owners)

+ Niarchos Family

+ Highclere Racing

+ CheveleyPark

+ Lord & Lady LloytVebber

Business and Political Leaders

'S

+ Lord Michael Spencer

+ Sir Nicholas Soames

+ Lord Daresbury

+ Stephen Lansdown

UK edition v

Guardlan

Talking Horses: Future of Tote under
new owners brighter than for years

New era for the Tote
as racing
completes takeover

THE TIMES

Racehorse group goes
final furlong for Tote

consortium of
racehorse
owners and
breeders hailed
a new era for the Tole
after completing the
acquisition of the 91-
year-old pool betling
operalor in a deal worth
more than £100 million

(Dominic Walsh wriles).

The UK Tote Group,
which I8 months ago
bought 25 per cent for
£20 million, is paying a
further £95 million to
buy oul the rest of the
company, valuing it at
£115 million.

The consortium,
formerly known as

Alizeti, has bought the
business from Belfred,
the bookmaker, and as
sole owner said it was
“focused on revilalising
the British institution”.
Fred Done, founder
and chiel execulive of
Betfred, bought the Tote
from the government in
2011 for £265 million,
although that included
‘3!7 high-street betling
o?s as well as the
-betting monopoly
al Bnldnns racecourses.
It was established in
1928 arliament
when Winston Churchill
was chancellor lo
provide a safe, state-

controlled alternative to
illegal bookmakers, and
to ensure thal some of
the revenues from
gambling were used for

supporler of racing and
owned several horses in
later life.

Having started life as
the Racecourse Belling

Control Board, it was re-
formed in 1961 as the
Horserace Totalisator
Board — the Tote. Until
its sale to Belfred, il

remained a statulory
body that handed most
of ils profils lo racing.

The UK Tole Group
said it was backed by 160
investors “united by a
shared desire 1o see a
revilalised Tole back at
the heart of British
horse racing™.

Investors include
Michael Spencer, the
billionaire Icap founder,
with 10 per cenl, the
Racehorse Owners
Association and China
Horse Club.

It said that in addition

to paying the Horserace
Betling Levy, to which
all bookmakers are

subject, the Tote would
conlribute a minimum
of £50 million to the
sport over the nexl
seven years under an
agreemenlt with Britbel,
a betting partnership of
55 racecourses,

The UK Tole Group
team said it was in lalks
aboul extending

partnerships to sell Tote
producbs li:nle exploring
uemmwnlh overseas

llm;., operalors.
K 'l‘ote

wwnlol tha .l....l enn s salle vl
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World-class race calendar Leading thoroughbreds
FOLLOWING 2020 ALLIANCE
WITH TOTE IRELAND, THE UK & Irelandhost nearly a UK & Ireland have thieighest
TOTE NOW REPRESENTS | j dz NISNJ 2F (KS 2 2 NIpiemdion of2vadd-classn
THE ENTIRETY OF UK & races providing an unparalleled thoroughbredsrelative to the
o i a0F3aS FT2N GKS 62 NI RofaBnunib&r &fihorughiiddS a

births, indicating quality
bloodlines and training

deal to rejuvenate ——M8 ——

Il‘ ISh OOl bettlll + 7 Year Alliance .
p )

+ Increased liquidity in Irish

markets Substantial economic Second most popular sport
+ EXxpanding Tote brand across 85 contribution in UK & Ireland
racecourses The total economic contribution Horseracing is loved by the British
+ 2,000 fixtures annually; 49 of horsera_cing to the UK & Ir_ish & Irish publicAlmost 7.3 mi!lion
economy is estimated to be in the people attended race meetings
Group 1 flatraces; 77 Grade 1 region of£5.2 billion, with over in 2018and overl million
jump races 114,000 jobssupported by the watching each live Saturday
’ Industry racing

Source: TBA 2018, and HRI 2019; Deloitte 2017

__________________________________________________________________________________________________________________________________________________________________________________
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The UK Tote Group sits on the Board of the World Tote Association

+ TheUKTotels proudto be aboardmemberon the World Tote Associatiorwhich bringstogetherleadingpool betting operators
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What is pool betting?

FIXED ODDS

o To I

o To I

Price set by bookmaker who generate revenue from customer losses
Model focussed on bonusing and driving customer acquisition
Minority and/or illegal method of betting in over 90% of

iInternational jurisdictions

Adversarial, betting against the bookmaker

Winning customers restricted or shut down

96% UK market share

+0+€

POOL BETTING

o To Do To Do To o

Odds decided according to split of money in the pool
Fixed margin of a % takeout from pool, so no operator risk

Pool betting

IS naturally open, social, and remiversarial

Transparent, scalable & regulator friendly

Created Int
Winners we

ne UK and historically under government ownership
come

4% UK mar

ket share

— % ~ 2
Pooled Pays

minus 17.5% 5/1
takeout
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$100bn global pool betting market funds the racing industry across the world
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Canada e
$1bn |

B Full Commingling Partner
$600m

Australia
South Africa $10bn
$1bn

Indonesia | ™
B Part Commingling Partner '
B No Commingling with UK
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Talking to Government

+ TheTotewasfoundedby Governmentn 1928

+ Operatesmore like the lottery than fixed odds

betting, not adversarial
+ ProudBritishcompanyc headquarteran Wigan

+ Symbiotic relationship with racing ¢ unique

commerciamodelwith 59 Britishracecourses

+ Choosenot to be part of the industry trade
associationbut to have our own dialoguewith

policymakers

1
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Dialogue with the Regulator

+ Positive and engaged relationship with

the regulatorin the UK

+ Ensure the Gambling Commission

understandspool betting and why it Is

distinctfrom fixed odds/gaming ‘ OM M I SS I O N

+ Hugeinvestmentin complianceprocesses

andexpertise

+ Contributeto the researcheducationand

treatment of problemgambling
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Engagement with the Racing Industry

+ TheTotels at the heartof the racing

on all 59 racecourses

+ Presen

+ PaysHorseraceBetting Levyand a minimum

of £E50 millionto racecourse®ver 7 years

+ Supportghe Racehors®©wnersAssociation

JohnGosden Classievinning Trainer

G ¢ Rdbeisoneof BritishNJ O imgsicetished
brandsand to seeit revitalisedto reachits past
heights would be fantastic for the sport Thisis
absolutelythe right team to makethis happenc
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